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Gallagher for Senate and Kenneth Lancaster, in his official capacity as treasurer

("Gallagher" or the "Committee"), failed to disclose over $1.3 million of disbursements in the

Committee's July 2004 Quarterly Report. For the reasons set out below, this Office recommends

that the Commission find reason to believe that Gallagher for Senate and Kenneth Lancaster, in

his official capacity as treasurer, violated 2 U.S.C. g 434(b) by failing to report $1,358,897 in

disbursements and approve an investigation to determine the facts surrounding the reporting

failure.
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1 IL DISCUSSION

2 Gallagher for Senate is the authorized committee of Douglas Gallagher, a 2004 candidate

3 for U.S. Senate in Florida. Treasurer Lancaster filed the Committee's July Quarterly Report on

4 July IS, 2004, and reported disbursements totaling $1,146,493. On September 9,2004, Assistant

5 Treasurer Richard Pinsky filed an amended July Quarterly Report, and reported $1358,897 in

6 additional disbursements. The $1.3 million comprised the three disbursements outlined below.1

Date

06715/04

06718/04

06728/04

Vendor

Media Placement Technologies

Media Placement Technologies

Media Placement Technologies

Amount

$455,992

$455,256

$447,647

Purpose

Television Broadcast

Television Broadcast

Television Broadcast

8 The only explanation the Committee proffered for its reporting failure, see 2 U.S.C. § 434(bX4),

9 came in the following response to the Reports Analysis Division.

The amended July quarterly report, dated September 9,2004, discloses a
substantial increase in disbursements due to wire transfers for media
purchases and other large transfers not included on the original report,
which were picked up from the bank statements when the bank
reconciliations were done.

10
11
12
13
14
15
16 (Attachment 2). The Committee's response explains how the Committee discovered the

17 additional disbursements, but it does not explain why they were not included in the original July

18 Quarterly Report.

19 Based on the foregoing, this Office recommends the Commission find reason to believe

20 that Gallagher for Senate and Kenneth 1 jmcaster, in his official capacity as treasurer, violated

1 GtUafber for Senate, Amended July Quarterly Report, ffled 07/15/04. SchedukB.Ile^^
page 126 (Attachment 1).
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1 2 U.S.C. § 434(b) by failing to disclose disbursements totaling $1,358,897 in its July 2004

2 Quarterly Report.
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TV. RicrnMiMVNDATIONS

1. OpenaMUR.

2. Find reason to believe that Gallagher for Senate and Kennem Lancaster, as treasurer.
violated 2 U.S.C. § 434(b).

3. Approve the attached Factual and Legal Analysis.

4. Authorize the use of compulsory process in this matter.

« * .« • . . ..5. Approve the appropriate letter.

.
yslffa/ZL /""
^7 ' f/^ [

Dater aT.

Attachments:

Lawrence H. Norton
General Counsel

.—- -"""""I ^>— -» *̂***^^ î̂ ^S^n"^^<fzS>^^^A/ >^**?*&%Jfes\̂ ^
r: Lawrence L.CaJjprf Jr. ^^

Deputy Associate General Counsel/^
for Enforcement ^

r

^* — ̂s^ VO-
C __flf f^^^

JuIiSRfoConnell
Acmip^ssistant General Counsel

IX^

/ ^/^J
V«x^ f/\+

BethN.Mizuno
Attorney

1. Gallagher for Senate, Amended July Quarterly Report, filed 07/15/04, Schedule B,
ItMiMMiH TOaKiifMinmnt* nam 171*

2. Gallagher for Senate. Amended July Quarterly Report, filed KV01/04, page 1
1
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KENNETH M. LAHCAVTBI <fcQCl-5 I M M 1 j
Certified Public Accountant, P.A.

September 30.2004

MLjfliSugunm
Seiitoc Cunpelpi Hniiioc Auriyrt

Amuyili DMston

P.O.Bac5109
Akxudiii, VA 22901 -0109

Re
ID 000396234

v^kmi. A& AOOOUAtAat his Bevkwed the prcviaiul)p fflad nparti snd me
lubBokiing mended teporti be the periods ending June 30, 2004 and AngaM I lr 2004, All
bming «nd ending cuh bdmeei now^gree,

The amended Jdy quoted? fepoit. dated September 9, 2004, dtedoKi A aibflMTUl taoeue to
dUmnenoiti due to wf«e tttnefen for aedb pindute* idd other luge tanifen nee fndvded on
the TTT^nit' lepot, vMcfh woe pfrf"*1! up fiNMn the bihk ftuementii when the
were done.

Ai Mated above, eV reporn nowqpee to

Fleue let me Jamr if we need to provide any further information.
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